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REF: (A) LONDON 7810, (B) PARIS 14490 (C) STATE 141766 

1 . ON APRIL 6, EASTERN AIRLINES ANNOUNCED THAT IT HAD 
AGREED TO PURCHASE 23 A 300S AT A COST OE $778,000,000, 

TO BE DELIVERED OVER THE NEXT 9 YEARS. THE PURCHASE 
ARRANGEMENT ALSO INCLUDES OPTIONS TO BUY AN ADDITIONAL 
34 PLANES, ADDING UP TO A POTENTIAL PACKAGE VALUED AT 
$1.7 BILLION. THIS LARGE CONTRACT EVOKED COMPLAINTS PROM 
BUSINESS AND SOME MEMBERS OF CONGRESS THAT THERE WERE 
UNPAIR TRADE PRACTICES ASSOCIATED WITH THE SALE OP THE 
AIRBUS TO EASTERN. TO COUNTER THESE CHARGES, EASTERN 
RAN A PULL PAGE AD IN THE WASHINGTON POST ON APRIL 12 
EMPHASIZING THE U.S. CONTENT SUCH AS GE ENGINES, U.S. 

ELECTRONICS AND U.S. MADE REPLACEMENT PARTS, IN ADDITION 
TO THE PUEL SAVING AND ENVIRONMENTAL ADVANTAGES OF THE 
PLANE. 

2. CHAIRMAN VANIK OP THE TRADE SUBCOMMITTEE OP THE 

HOUSE WAYS AND MEANS COMMITTEE HAS INPORMED THE DEPARTMENT 
THAT THE SUBCOMMITTEE PLANS TO HOLD HEARINGS IN JUNE ON 
THE INTERNATIONAL TRADE AND FINANCING ASPECTS OP AIRBUS 
SALES TO EASTERN (REP C). IP HE DOES, HE CAN BE EXPECTED 
TO LOOK INTO THE QUESTION OP AIRBUS INDUSTRIES A) EXPORT 
PINANCING, B) SUBSIDIZATION OF CONSTRUCTION COSTS, AND 
C) INDUCEMENTS TO EASTERN. THE INTERNATIONAL TRADE 
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COMMISSION STAPP IS CONDUCTING AN INPORMAL INQUIRY IN 
RESPONSE TO A REQUEST FROM MEMBERS OF THE COMMISSION THAT 
THEY BE KEPT ADVISED OP THE DETAILS AND PACTS OP THE AIR- 
BUS SALE. 

3. WITH THE CONCERN OVER AIRBUS IN MIND, THE DEPARTMENT 
APPRECIATES EMBASSY LONDON'S DETAILED REPORTING ON DEVELOP- 
MENTS IN THE U.K. REGARDING POSSIBLE PURCHASE BY BRITISH 
AIRWAYS OP BOEING 737, AND BRITISH THINKING ON PURTHER 
AIRCRAPT PROJECT DISCUSSED LONDON 7810 AND PREVIOUS. 

WE BELIEVE IT WOULD BE USEPUL TO REITERATE TO U.K. 

OPFICIALS THAT A GOVERNMENTAL DECISION REQUIRING PURCHASES 
OP DOMESTICALLY BUILT AIRCRAPT DESPITE COMMERCIAL 
DECISIONS BY BRITISH AIRLINES TO BUY AMERICAN AIRCRAFT 
WOULD BRING A STRONG REACTION IN THIS COUNTRY 
WHICH WOULD MANIPEST ITSELP DURING HEARINGS ON THE AIRBUS. 

4. WHILE WE ARE IN NO POSITION TO COMMENT ON THE FUTURE 
AIRCRAPT PROGRAM DECISIONS FACING THE BRITISH GOVERNMENT, 
BRITISH OPFICIALS SHOULD UNDERSTAND THAT WE WOULD BE 
QUITE CONCERNED IP DECISIONS ARE MADE ON OTHER THAN 
COMMERCIAL GROUNDS. WHILE THE TREND IN AIRCRAPT MANU- 
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FACTURE IS GOING IN THE DIRECTION OF INCREASING 
INTERNATIONAL COOPERATION-LARGELY BECAUSE OF THE 
ENORMOUS DEVELOPMENT COSTS, THIS COOPERATION SHOULD BE 
BASED ON COMMERCIAL CONSIDERATIONS. DECISIONS 
MADEON POLITICAL GROUNDS COULD WELL LEAD TO STRONG 
NATIONALISTIC RESPONSES CREATING SERIOUS FRICTIONS BETWEEN 
OURSELVES AND EUROPE. 

5. FOR PARIS-THE GOF, HAVING FAR MORE OF A STAKE IN 
AIRBUS SALES IN THE US THAN THE UK, SHOULD UNDERSTAND THAT 
BUY NATIONAL AIRCRAFT POLICIES FOLLOWED BY THE GOF WILL 
HARDLY CONTRIBUTE TO ATTITUDES REGARDING THE AIRBUS. IT 
WOULD BE IN THE INTEREST OF THE GOF TO PERMIT AIR FRANCE 
TO PROCURE THE AIRCRAFT IT IS SEEKING AND ATTEMPT TO 
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RESOLVE DISAGREEMENTS WITH THE PILOTS UNION ON THE BOEING 
737 AND NOT PUT BARRIERS IN THE WAY OF BOEING 727 PURCHASES 
IF THAT BECOMES THE BEST AVAILABLE OPTION EOR AIR FRANCE. VANCE 
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